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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  November 10 - 21, 2014 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production is just 
beyond the seasonal low point with volumes above year ago levels.  
Milk prices received by famers are maintaining a fair margin and 
encourage milk production.  Some producers who are facing super 
levees, for being over quota, are taking steps to reduce milk production.  
Manufacturers of cream based products are very active, preparing for 
the yearend holiday surge in demand.  Increased troop movements in 
the Ukraine have weighed on financial markets and weakened the Euro, 
which has resulted in some increased export interest for dairy products.  
Estat - Newcronos reported EU-28 January to September milk deliveries 
are 5.6% higher than the same period in 2013.  Various member states 
showed the following January to September increases compared to last 
year: Germany, 4.2%; France, 6.9%; UK, 9.5%; Belgium, 8.0%; Italy, 
3.7%; and Ireland, 6.3%.  January-September milk delivery data showed 
increases for all countries in Western Europe with the exception of 
Greece -4.4%.  
 
 
 
BUTTER/BUTTEROIL:  Butter prices marginally declined on both 
ends of the range.  The European butter market is focused on domestic 
needs, due to the seasonally heavy demand for butter and cream based 
dairy products.  Retail butter prices are significantly below year ago 
levels, prompting an increase in consumer purchases of packaged butter.  
Butter production is mostly in balance with needs with limited additions 
to inventories.  Contributing to this situation are the shipments of cream 
and raw milk to Belarus manufacturing plants from Eastern Europe.  
These shipments typically moved to Western Europe prior to the 
Russian embargo.  PSA stocks are estimated to be 20,000 MT.  The 
bulk butter market is quiet as most export buyers have their Q4 needs 
covered.  Negotiations are ongoing for 2015, with some contracts for 
Q1 finalized.  Negotiations for longer term commitments are difficult, 
due to the gap in price expectations between buyers and sellers.  
Butteroil prices declined on both ends of the range.  Lower priced 
Oceania butteroil is limiting export interest for European product.  
Butter exports for the EU-28 January-September period, as reported by 
GTIS, increased 24% over year ago levels.  EU butter exports for 
September increased, compared to August.  Exports going to Saudi 
Arabia and Egypt increased and augmented lower U.S. exports going to 
those countries. 
 
82% BUTTERFAT:                                           3,500 - 3,900                           
99% BUTTERFAT:                                           4,225 - 4,850                           
 
 
 
SKIM MILK POWDER (SMP):  The market continues to trend 
downward, but is showing signs of stabilizing with only the upper end 
of the range showing a modest decline.  Some traders are purchasing 
product near the intervention price, believing there’s limited downside 
risk.  No SMP volumes have been offered to the European Commission 
for intervention.  Export interest has increased as the declining Euro, 
compared to the U.S. Dollar, has made European SMP more 
competitively priced.  Production is steady with a majority of the 
supplies for Q4 committed.  PSA stocks are estimated to be between 
13,000 and 14,000 MT. Negotiations are ongoing for 2015, but there 
have been few finalized agreements.  Most buyers are looking for 
longer term contracts at current price levels, while buyers are resisting 
longer term commitments.  Even at current, historically low, price levels 
some buyers are limiting purchases to current needs, for the possibility 
of lower prices in the future.  Exports of SMP for January to September 
2014, as reported by GTIS, showed an increase of 58%, compared to the  
 
 

same period last year.  September exports showed little change from the 
previous month.  Algeria remained the primary export destination with 
exports to China and Indonesia increasing.   
                                                                  
1.25% BUTTERFAT:                                                      2,225 - 2,550            
 
 
WHOLE MILK POWDER (WMP):  Prices for WMP continue on a 
downward trend with both ends of the range decreasing.  Prices for 
WMP in Europe are more in line with Oceania pricing, but export 
interest remains light.  Export activity is limited to those buyers who 
prefer European sourced product.  The decline in demand has brought 
about a decline in production to a level of covering current orders with 
little additions to inventories.  GTIS reported EU-28 whole milk powder 
exports for January-September 2014 up 6% compared to last year.  
September exports increased compared to August.  The Middle Eastern 
country of Oman was the top destination for EU whole milk powder 
with additional volumes going to Kuwait and the United Arab 
Emirates.    
                                                                  
26% BUTTERFAT:                                                         2,575 - 2,975           
 
 
SWEET WHEY POWDER:  Whey prices increased on the low end of 
the range.  Market activity has increased with good export interest 
coming from Asia.  Production continues to be restricted, due to 
decreased cheese production brought about by the Russian ban.  
Supplies are in balance with demand.  Additionally, prices for feed 
grade dry whey have declined.  Exports of sweet dry whey for January 
to September 2014, as reported by GTIS, showed a decrease of 1.2%, 
compared to the same period last year.  Exports to China were down in 
September, but China remains the top destination for EU whey.  
Substantial gains were made in exports to Indonesia.   
                                                                  
NONHYGROSCOPIC:                                                  1,150 - 1,325            
 
 
EASTERN OVERVIEW: Eastern European milk production has 
moved beyond the seasonal low point, but remains strong compared to 
last year.  Cream, raw milk, and some manufactured dairy products are 
being shipped into Belarus in unknown volumes.  Baltic States’ 
producers are struggling to find new markets for their dairy products 
that were previously exported to Russia prior to the import embargo.  
Weather conditions remain favorable for milk production.  European 
milk deliveries for January-September reported by Estat - Newcronos, 
showed the following year over year changes for selected countries: 
Poland,+7.4%; Lithuania, +7.8%; Latvia, +11.0%; Estonia, +7.9%; and 
the Czech Republic, +0.7%.   
 
 
 Exchange rates for selected foreign currencies:  
   November 17, 2014  
 
 .1175 Argentina Peso  .0086 Japan Yen  
 .8709 Australian Dollar  .0736 Mexican Peso           
 .8843 Canadian Dollar     .7913 New Zealand Dollar 
1.2450 Euro       .2948 Poland Zloty 
 .0162 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0736) = 
13.5870 Mexican Pesos.  Source: "Wall Street Journal"  
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